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THE SITUATION 


Industry starts the year 1927 with factories 
quite active, with retail distribution of merchan- 
dise in large volume, with prices of basic raw 
materials having shown a decline for about eight- 
een months, and with loans of commercial banks 
at nearly the largest amount on record and money 
rates fairly firm. Business activity at the begin- 
ning of 1927, however, is at a lower rate than 
a year ago, both in this 
district and in the 
country as a whole. In 
both cases the current 
rate of activity is some- 


i925 


what higher than the 
average maintained dur- 
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since the summer of 1925 has been an important 
factor in the business situation, and has tended 
to reduce the dollar value of trade, as distinct 
from the physical volume of trade. Some shrink- 
age in inventory values has been caused by de- 
clining prices, and the value of check payments 
has also been affected. Retail distribution of 
merchandise through the New England depart- 

ment stores, 
through 


and in 
depart- 
ment stores in the en- 
tire country, was larger 
in 1926 than in any pre- 
vious year for which 
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ing the past five years. 
Business conditions in 
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stable and free from 


extraordinarily 
+10 


NO 3 / / \ 


BOSTON DEP'T STORES 


Q CHARGE SALES 


available. 
New 
department 
1926 as 
with 1925 
due to 


records are 


The increase in 
England 
store sales in 
R compared 
a was entirely 
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in New England there 
was a recession in ac- 
tivity during the sum- -20 
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larger sales on charge 
andinstalment ac- 
counts, there being no 
—- increase reported in the 








mer months, followed 
by a partial recovery in 
the autumn. The aver- 
age Massachusetts factory did not have quite as 
many people on its pay roll in 1926 as in the 
previous year, but the average weekly earnings 
of the employees were slightly higher than in 
1925. The total value of business in the leading 
New England textile centers during 1926 was 
less than in 1925, and but little better than in 
1924. The important shoe cities, on the other 
hand, reported the largest value of business in 
1926 for several years. Metal trade centers re- 
ported the largest value of business since war 
times. The decline in basic raw material prices 


During the past two years the increase in New England depart- 
ment store sales has been due to larger charge sales, the volume 
of cash sales remaining unchanged. 


. total volume of cash 
sales. There was not 
as much building activ- 
ity in New England during the past year as in 
1925, but with that exception there was the larg- 
est volume of building in New England on record. 
Both total deposits and total loans of member 
banks in New England averaged higher in 1926 
than in the previous year. The growth in de- 
posits was even more noticeable in the so-called 
country banks than in the banks in Boston. 
Money rates on the whole were somewhat 
firmer than in 1925, continuing the upward 
trend in effect since the third quarter of 
1924, 
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MONEY AND BANKING 


Conditions during 1926 for both commerce and 
banking were fully as satisfactory as during the 
previous year. Not only were total deposits 
larger than in any previous year, but loans and 
investments also were the highest on record. 


MONEY RATES 
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Money rates on the whole declined late in 
October and early in Nevember, but during the 
latter part of the month and December they were 
fairly stable. Prime commercial paper rates were 
414-434 per cent early in October; in Novembet 
and the first three weeks of December they 
averaged 41% per cent. In December, 1925, the 
range was 44%4-41% per cent. Mixed collateral 
loans in the New York market, on the other hand, 
averaged lower in December, 1926, than in the 
previous year, the range of 454-434 per cent 
comparing with 474-5 per cent in December, 
1925. The rate on bankers’ acceptances of 90- 
day maturity was 374 per cent in December, com 
pared with a rediscount rate of four per cent at 















the Federal reserve bank. The Federal Reserve 
Bank of Boston increased its rediscount rate in 
November, 1925, from 3% to four per cent, a 
level which prevailed throughout 1926. 


The yield on short-term United States Govern- 
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ment obligations maturing March 15, 1927, de- 
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clined in a single month from 3.32 per cent to 
ihree per cent, at which rate they were quoted on 
On December 15 the new Govern 
ment financing took the form of an issue of 314 
per cent nine-months’ Certificates of Indebted- 
ness. This offering was well oversubscribed, only 
$229,264,500 of new certificates being allotted on 
subscriptions amounting to $1,096,056,000. The 
314 per cent rate on these new certificates, the 
offering of which was announced on December 
7, compared with a quoted open market yield on 
that day of 3.32 per cent for certificates matur- 
ing June 15 and December 15, 1927. 

Perhaps one of the most important factors in- 
fluencing money rates is the condition of the 
commercial banks. The condition of a group 
of approximately 700 banks, members of the 
Federal reserve system, scattered throughout the 
country, is probably representative of the entire 
group of commercial banks, and will be used to 
illustrate the changes that apparently have taken 
place during the past three years. The report of 


December 20. 
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During the past two years total deposits 


chart, showing the trend of the ratio of loans to deposits, is an index of the firmness of the banking situation, a 
accompanying 


D € in member banks in New England have grown faster than in the United States as a whole. 
Yotal loans have also increased, but at a faster rate in the country as a whole than in New England. TI l 


1e bottom curve 
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article. 
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this group of banks showed a relatively greater 
demand for credit during 1926 than in 1925, 
especially when this demand is compared with 
total deposits in the banks. ‘This situation is 
shown graphically in the right-hand section of the 
lurge chart. ‘he upper curve represents total de- 
posits of all reporting member banks throughout 
the country during the period from 1924 through 
L920. ‘Lhe middie curve represents the other side 
ot the picture, the demand for credit by bank 
customers. ‘Lhe relationship between the two 
items is represented by the lower curve, which 
is merely the percentage which total loans are 
of total deposits. ‘The left-hand section of the 
chart shows these same items for member banks 
in nie New England cities. ‘Total deposits in 
reporting member banks throughout the country 
were obviously higher during 1926 than in 1925. 
It is also clear that total loans increased in 1926, 
as compared with 1925. It is apparent also that 
total loans increased relatively more than total 
deposits during this period, and the ratio of loans 
to deposits was therefore higher in 1926 than in 
1925; or, in other words, the member bank situ- 
ation might be said to be “firmer” than in the 
previous year. It was this “firmness” more than 
any other single factor which caused money rates 
to average higher than in 1925. 

The New England bank credit situation, on 
the other hand, was an exception to the United 
States average, inasmuch as the proportionate de- 
mand for credit in 1926 was not as high as in 
1925. Both total deposits of reporting member 
banks and total loans increased, as compared 
with the previous year, but total deposits in- 
creased relatively more than total loans, and the 
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ratio of loans to deposits therefore declined. 
The increase in total deposits in New England 
member banks has, in fact, been at a more rapid 
rate than in member banks throughout the coun- 
try, both in demand and time or savings deposits. 
This is especially true of 1925 and 1926. The 
increase in total loans, on the other hand, was 
not large, which may be a reflection of New Eng- 
land business conditions or the decline in the 
prices of textile products. 

The relationship between commercial paper 
rates in the New York market and the ratio of 
loans to deposits in reporting banks throughout 
the country is very marked, as is shown on the 
second of the accompanying charts. In the three- 
year period shown on the chart, the curves not 
only move in the same direction at the same 
times, but there is also a close correspondence 
in the degree of the movement. 

The reserve banks are quick to feel the effects 
of a change in the loan-deposit ratio at the mem- 
ber banks. This fact is shown on the third ac- 
companying chart, which compares the ratio of 
loans to deposits of reporting member banks 
throughout the country with the volume of dis- 
counts for member banks of all the Federal re- 
serve banks. As would be expected when cus- 
tomers demand a relatively large amount of 
credit, the member banks in turn increase their 
demand for reserve bank credit from the Federal 
reserve system. Inasmuch as both money rates 
and reserve bank discounts for member banks 
have a close relationship to the ratio of loans to 
deposits, it follows that there is a close relation- 
ship between money rates and reserve bank dis- 
counts for member banks. 
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When the ratio of loans to deposits increases, money rates tend There is a marked relationship between member bank discounts 
to increase also. The degrees of movement usually correspond at the reserve banks and the ratio of member bank loans to 
closely. deposits. 
Sources of data—Federal Reserve Bank of New York and 


Federal Reserve Bank of Boston. 
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NEW ENGLAND MARKETS 


NEW ENGLAND BUSINESS ACTIVITY INDEX 
Per Cent of 1922-1923 Monthly Average 
1926 1925 192 
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The value of check payments was greater in 
1926 than in 1925 in the majority oi the principal 
New England industrial centers. Boston reported 
the largest increase of any of the cities listed 
on the chart below. ‘The average increase in the 
15 other centers shown on the chart was small, 
although a majority of them reported increases 
over last year. Large decreases in the textile 
centers of Fall River, Manchester and New Bed 
ford offset the moderate increases in several otf 
the other cities. 

Boston:—k:mployment situation good. Busi- 
ness activity index for Metropolitan Boston com 
piled by Chamber of Commerce was at highest 
point of year in November and considerably 
above November, 1925. Building less active in 
November than a year ago. Retail trade in first 
half of December very good. 

Brockton:—Value of check payments in 1926 
slightly greater than in 1925. Shoe shipments 
in November and early December considerably 
below year ago. 

Fail River:—Total factory employment showed 
small increase in November over previous month. 
Print cloth sales relatively small in recent weeks. 

Hartford:—Industrial 
crease in value of check 
ported during past year. 
during November above 


situation good. In 
payments over 1925 re 

Demand 
a year 


for workers 


ago. 


Haverhill:—Shoe industry seasonally quiet 


CHECK PAYMENTS IN NEW ENGLAND CITIES 


COMPARISON OF 1926 WITH 1925 
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The average change in check payments of 15 industrial centers 


exclusive of Boston was strongly influenced by the large declines 
reported at the textile centers of New England, and showed 
only a small increase in 1926 over 1925. 


during recent weeks, but some increased activity 
noted in early December. Shoe shipments in 
past few weeks ahead of a year ago. 

Lawrence:—Industrial situation gradually im- 
Increases in total factory employment 
and full-time work over previous month reported 
in November. 


proving. 


Manchesier:—Cotton textiles quiet, although 
high rate of production reported in some individ- 
ual lines. Woolen textiles relatively active. Sit- 
uation in shoe manufacturing fairly good. 
New Bedford:—Considerable decline from pre- 
vious month reported in total factory employment 
in November, and fewer workers on full time. 
ine cotton goods market quiet in recent weeks. 
New Haven: 


situation rexey id. 


General business and industrial 
Demand for workers in Novem- 
ber better than year ago. Retail trade in Novem- 
ber good. 


Portland:—Industrial activity reported at a 
comparatively high rate. Value of check pay- 
nents during 1926 slightly greater than previous 
year. Building industry relatively active. 

Providence:—Employment situation less favor- 
able in recent weeks than earlier in autumn. 
Manufacturing and industry reported generally 
active. Woolen and worsted lines most active of 
the textiles. Jewelry manufacturing slowing 
down in past month. Retail trade fair. 


lV orcester:—Small increase in full-time fac- 
tory work reported in November. Value of 


check payments practically the same in 1926 and 
1925. Employment situation good. 


COTTON CONSUMPTION IN MAINE 


NEW ENGLAND BUSINESS ACTIVITY INDEX 


920 1921 1922 1923 1924 1925 1926 1927 


COTTON CONSUMPTION IN MAINE 


‘SANDS 


| 

| 

| 
E 
; 
| 

| 

| 

| 


THO: 








1922-23 AVERAGE 


aA | _ CORRECTED FOR | 
; SEASONAL VARIATIO 
60 ae 


% 











Consumption of cotton in Maine has, with the exception of a 
small rise in 1925, shown a gradual decline since 1923. The 
heavy trend line on the upper part of the chart is a 12 months’ 
moving average, plotted through the dotted line representing 
actual monthly consumption. 

U. S. Department of Commerce and Federal 


Reserve Bank of Boston. 
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COMMODITY PRICES AND INDUSTRIAL CONDITIONS 


Building:—Contracts awarded for new con 
struction in New England during the first half 
of December showed a considerable decline from 
November. ‘he average of the tirst two weekly 
figures in December was 28 per cent less than 
in the corresponding period ot December, 1925. 

Building activity in November was maintained 
at a high level. Contracts for all classes of con 
struction during the month showed an increase 
over October, contrary to the usual seasonal 
movement, and were only one per cent less than 
in November, 1925. ‘Lhe value of residential 
construction totaled more than in any month of 
1926 except April, and was but slightly less than 
the August, 1925, figure, the largest monthly vol- 
ume of residential building on record. 

Coal:—The bituminous coal situation has been 
marked in the past few weeks by large exports, 
a high rate of production, low domestic stocks, 
and a sharp advance, followed more recently by 
a decline, in prices. The accompanying chart 
shows the sharp falling off of New [England coal 
receipts during the late spring and early sum- 
mer of 1926, and the present expanding tendency 
in shipments to this district. In November bi- 
tuminous coal prices reached the highest point 
recorded since the summer of 1923, but the 
present level is seen to be substantially below the 
November peak. 

Commodity Prices:—Wholesale commodity 
prices have recently resumed a downward trend, 
following the temporary sharp advance noted 
early in November, which was due almost en 








tirely to the advance in coal prices. Late in 
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New England coal receipts have shown a sharp increase since 
midsummer, but have been running considerably behind a year 
ago. Prices have declined in the past few weeks. The price 
figure plotted for December is an average of the first two weeks 
of that month. 
Sources of data—Massachusetts Commission on the Necessaries 
of Life and “Coal Age.” 


December the index of 20 basic commoditie 


shown on the accompanying chart, was at the 
lowest level reported since the first week of May, 
1922 


advances in Dun’s list of wholesale price quo 


A continued excess of price declines ove! 


tations is being reported. 

Aiter having advanced steadily since early in 
June to a point higher than a year ago, English 
basic commodity prices have fallen off sharply 
since late in November. The decline has been 
sufficient to bring prices down to about where 


and 
» ahd 


they were in the spring of this year con 


siderably below a year ago. 


> 
Empioyment:—The industrial employment sit 
uation in New England has changed but little 
during the past month. ‘otal factory employ 
ment, according to the latest figures, is running 
? fa) So > 
very slightly below a year 
[he accompanying chart, showing the index oi 
factory employment in Massachusetts and the 
New tEngland Business Activity 


ago. 


Index, brings 
out the general correspondence that might be 
expected between these two indexes. It will be 
noted that in November the factory employment 
index was farther below a year ago than was 
the index of New England business activity. 


Hides and Leaiher:—A small increase of ac- 
tivity in the local hide and leather market was 
reported late in December, but business has on 
the whole been quiet in the past few weeks. 
Prices have held firm, in spite of the small vol 
ume of business transacted. Although November 
and December are usually months when the rate 
of activity in shoe manufacturing declines, re 
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The average of basic commodity pri has again resumed a 
downward course, after g sharpl November because o 
the increase in coal prices. An excess of price declines over 
advances in Dun’s list of wholesale quotations has been re 


ported in the past few weeks. 
Federal Reserve Bank of New York and 
“Dun’s Review.” 
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ports irom some of the important shoemaking 
centers of New England indicate that conditions 
in general are fair. YVotal output of New Lng 
land shoe factories during November declined 16 
per cent from the previous month, but was 14 
per cent above November last year. ‘Through- 
out the country as a whole, exclusive of New 
lkngland, shoe production was 12 per cent below 
October, but 10 per cent greater than Novem 
ber, 1925. 


Metals . 


has been quiet in the past few weeks, and the 


| ] J 1 7 nr] 1 
the New England pig iron market 


volume of sales and inquiry has declined. Ac 
tivity of local foundries, however, is being main- 
tained at a fair rate, and about cqual to a yedai 


ago. Prices of scrap iron have declined recently, 


and the demand for iron and steel scrap con 


tinues small, 


(he accompanying chart of employment at 
~ o - 


Waterbury brass concerns and of orders received 
by manufacturers of brass faucets shows that 


the volume of orders this year has been con 


siderably less than in 1925. Employment in 
Waterbury brass manufacturing plants has shown 
a seasonal increase since midsummer, and has 
been running about the same as a year ago. 
Paper:—Conditions in the New England paper 
manufacturing indusiry continue to be reported 
good. Employment in paper and pulp manu 
facturing establishments of Massachusetts in 
creased in November, and the proportion of 
workers on full time was also larger than in the 
previous month. Orders received by the manu 
facturers of cover, tissue and writing papers 
throughout the United States have been falling 
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( rent in M usetts factories was greater during the 
four months of 1926 than in the same period of 1925, but 
( é has been less than e previous year. The factory 
employment index agrees in a general way with the New England 
Business Activity Index. 
Sources of data—Massachusetts Department of Labor and 
lustrics and Federal Re 3ank of Boston. 





autumn 


Sources of data—Waterbury 


off seasonally during the past few weeks, but 
Production has also 
shown a tendency to decline seasonally, since the 


continue above a year ago. 


early part of November, but, like orders, con 
tinues slightly greater than in the late iall of 
1926. 

Jeatiles:—Consumption of cotton by New 
Iengland mills declined during November and 
was slightly less than in November last year. 
Massachusetts and New Hampshire mills, how- 
ever, used more raw material than in the previous 
month, and consumption in these states was ap- 
proximately equal to a year ago. Consumption 
of cotton by the miils in Maine has shown a 
gradually declining tendency since late in 1922. 
This is indicated by the heavy line on the second 

four, which is a 12 months’ 
moving average of the actual monthly consump- 
tion figures. 


chart on page 


The price of spot cotton has been fairly well 
stabilized at about 12!4 cents since early in De- 
cember. The general average of cotton goods 
prices continued downward during November and 
the first three weeks of December. Sales of print 
cloth at all River in recent weeks have been of 
small volume, but about equal to a year ago. 
Sales of fine goods, on the other hand, have been 
of fairly good volume in recent weeks. 

Business in the local wool market continues 
quiet, and prices since the first of December have 
shown a downward tendency. New [ngland 
woolen mills are operating at a relatively high 
rate. Consumption of raw wool in New Eng- 
land during November was 8 per cent less than 
in the previous month, but 8 per 
in November, 1925. 


cent more than 


| EMPLOYMENT IN WATERBURY BRASS CONCERNS 


| ORDERS FOR BRASS FAUCETS—U.S. 
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The increase of employment in Waterbury brass concerns from 
the seasonal low point has been relatively less during the past 
than in the late months of 1925. Orders for brass 
faucets during the past few months have been considerably less 
than in the corresponding period of the previous four years. 
Chamber of Commerce; National 


Association of Brass Manufacturers. 
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RETAIL AND WHOLESALE TRADE 


Preliminary reports from department stores in 
this district showed a larger volume of trade 
during the first few days of December than usual. 
I-arlier distribution of Christmas Club savings 
checks may account for this early shopping. 
The large amount of Christmas purchases at the 
beginning of the month probably had its effect 
on sales during the succeeding weeks and tended 
to spread the total pre-Christmas trade over a 
longer period of time than usual. Preliminary 
reports from the larger New England stores 
place the total volume of trade for the first 16 
selling days of December 10 per cent ahead of 
the corresponding period in December, 1925. 


SALES CONDITIONS 





Nov., 1926, Jan.-Nov., 192¢ 
compared wit 

Yov., 1925 Jan.-Nov 2 
Connecticut Depar nt Stores...... 8.5% 3.5¢ 
Main Department Stores........ : 9.2 4.5 
Massachusetts Department Stores... 10.0 +4.0 
Rhode Island Department Stores.... +- 3.2 0.5 
Vermont Department Stores........ ee +-0.2 
Boston Departm - 9.5 +4.0 
Boston Women's 3.6 +-5. 1 
New Haven Dep 8. 2.9 
Providence Dey 3.0 0.1 
N. E. Departme: 8.8 3.2 
N. E. Wholesale Grocers...... ee 2.0 2.2 
N. E. Wholesale Shoe Concerns..... 11.4 +-1.0 


A portion of the increase in November sales 
both this district and 
other sections, is attributable to one extra selling 
day, there having been only four Sundays in 
November, 1926, and five in November, 1925. 
Even with this adjustment, however, daily aver- 
age sales of New England department stores dur- 
ing November were about five per cent greater 
than in November, 1925, and considerably higher 
than in any previous November. 
the New 


over a year ago, in 


Inventories of 
England department stores have not 














increased in proportion to the 1: volume of 


hor | ar, the 


sales, and as a result, throu 


se 


rate of turnover has been very high. 


CREDIT CONDITIONS 








P of Open Accounts Outstanding at the lirst 
Nov ver Collected During November 

25 192 
Boston Department Stores.... cokexcesr sano 4.2 
Boston Women’s Apparel Shops.......... 50.0 3.4 
New Haven Depart: St ; 
Providence Departr } 
N. E. artment St 2 
N. E. Gro¢ ( ) 
N. E. ) Shoe Co 


The rate of collections of regular accounts in 
both New England department stores and whole 
sale shoe and grocery concerns during November 
was slightly better than the average rate reported 
for November in previous years, 


SALES AND STOCKS BY DEPARTMENTS 





















New nd Department Stores 
Jan.-Nov., 1926, comp 1 with Jan 1925 
Stocks 
Silk and Velvet Dress Goods cocccce == 48% - 4.6¢ 
Woolen Dress Goods........ l 18.1 
Cotton Dress 12./ 14 
Silverware and +-11.¢ 4 
Men’s Clothin - 1.0 
Men’s Furnish } I 
Dove WOOP sicciiccaas 5 0 
Women’s Ready-t 2 l 
Misses’ Ready-t 2.0 ) 
J nd G 6.1 3 
MEINNCEY vc wcdecsarcaeseeeecnd.s 7 +- 7.0 7 
Women’s and Children’s Gk Re os +-12.¢ 0.5 
Corsets and ‘ 3.0 }+- J 
Women’s and Children’s Hosiery..... +- 6.4 + 7.9 
Knit Underwear, inc. Glove Silk...... - 5.6 +- 3.3 
Silk and Mus J ; 0.5 
Women’s and Childr S 1.4 4.8 
PUPHIETO 4 cbc cc uamedeuweeseen bares +- 4.1 — 1.5 


The largest increases in November department 
store trade over November, 1925, centered about 
the women’s accessory departments, such as mil- 
linery, gloves and hosiery. Larger November 
sales than usual were also reported for the men’s 
furnishings section. 
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The retail demand for cotton yard goods in New England has Wholesale sales of rubber footwear durit Sept er, October 
declined steadily, with minor interruptions, during the past four and November were larger than during th rt ng periods 





years. It is too early to determine whether the upward trend 
in sales during the latter part of 1926 indicates a definite change 
in consumer demand. 
Sources of data—Federal Reserve Bank of Boston and U. S. 
Department of Commerce. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


Activity in manufacturing industries decreased in November and De- 
cember, while production of important minerals continued at a high level. 
Wholesale prices declined to the lowest level in more than two years. 
Firmer moncy conditions in December reflected the usual seasonal require- 

nts in connection with holiday and end-of-year activity. 


ro li, On iain Production:—Factory employment and pay rolls declined in Novem- 
| ber, reflecting decreased activity in many important industries, but, owing 
to the large output of minerals, the Federal Reserve Board’s index of 
production in basic industries advanced somewhat during the month. 
Production of bituminous coal and petroleum in recent weeks has ex- 
ceeded all previous records, and output of copper and zinc during the 
month of November was in unusually large volume. Pig iron production 
also increased slightly in November, but steel mill operations in that month 
and in December were considerably reduced. Automobile production, 
which is not included in the index of production in basic industries, de- 
clined sharply in November for the second consecutive month, and was 
: smaller than in any month since August, 1925. Textile mill activity was 
aE a ah maintained during November at approximately the same rate as in Octo- 

j NITED STATES a ber. The value of building contracts awarded showed less than the usual 
seasonal decline in November, and was slightly larger than in November, 
1925. Awards for the first half of December likewise exceeded those 
reported in the corresponding period of last year. 

Agriculiture:—The Department of Agriculture estimates the value of 
55 principal crops raised in 1926, on the basis of December 1 farm prices, 
at $7,802,000,000, compared with $8,950,000,000 in 1925. Of the decrease 
in the value of crops, the decline in the value of the cotton crop accounts 
for $580,000,000, and that of the corn crop for about $260,000,000, while 
the total value of the wheat crop increased by nearly $40,000,000. 

Trade:—In November distribution of merchandise at wholesale and 
retail showed the usual decline from the activity earlier in the autumn. 
Compared with a year ago, however, wholesale trade was in about the 
same volume and retail trade larger. Sales of department stores were 
about seven per cent larger than last year and those of leading mail order 
houses were six per cent larger. Stocks of merchandise carried by 
wholesale firms declined further in November and were smaller at the end 
of the month than a year ago. Inventories of department stores, however, 
increased slightly more than is usual in November. 

Freight carloadings declined considerably in November and December 
from the record high levels of October, although the movement of coal 
continued heavy. 
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WHOLESALE PRICES 


CONTRACTS AWARDED 


rices:—The general level of wholesale prices declined in November, 
and prices of many important basic commodities decreased further in the 
first half of December. The Bureau of Labor Statistics index of whole- 
sale commodity prices for November was 148, the lowest level since July, 
1924. Bituminous coal prices increased sharply during October and the 
early part of November, but in recent weeks have declined by about two- 
thirds of the previous rise. Petroleum prices have been reduced since 
early in November, and there have also been declines in pig iron, copper, 
zinc, lead and silver. The fall in prices of agricultural commodities, which 
has lasted with few interruptions for over a year, continued in November. 
Grains, however, have risen somewhat since the latter part of that month. 
The clothing materials and house furnishings groups have declined steadily 
FEDERAL RESERVE BANK CREDIT in price during recent months to the lowest levels of the post-war period. 
. = Bank Credit:—Loans and investments of member banks in leading 
cities increased by over $100,000,000 during the four weeks ending De- 
cember 15, reflecting in part the growth in the demand for credit and 
currency that usually occurs in December. The increase was in loans on 
securities, while commercial loans declined somewhat from their seasonal 

high point in November. 

The volume of reserve bank credit showed the usual seasonal increase 
after the middle of November, but was lower than in the corre sponding 
period of 1925, partly because there was a smaller increase this year in 
the amount of money in circulation. 


Money market conditions became slightly firmer in December than at 
the end of November. Commercial paper rates were unchanged, but open 
market rates on bankers’ acceptances advanced by one-eighth of one per 
cent, and call rates on security loans averaged higher for the month. 








